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OUR YEAR

Since 1994, we have reported numerical data reflecting statistics like: the total financial impact

IBank has on the State of California to date is $550 billion. We report and ponder the 22,000

jobs created just from our Infrastructure State Revolving Fund (ISRF) projects alone. We

celebrate the fact that we are staying on track with our mission. IBank remains proud of those

impactful numbers, certainly, but I am most proud of how we improve the lives of Californians.

Yes, we create jobs. Yes, we support small businesses. Yes, we have a team dedicated to our

stakeholders. The projects, however, are game-changers for many communities throughout the

state.

 

Through the years, IBank has financed projects that have allowed cities to repair old, leaking

and inefficient water pipes, replace incandescent lights with LED bulbs to save hundreds of

thousands of dollars, build new water treatment plants that safely meet the needs of residents

and so much more. We encourage projects that reduce greenhouse emissions, not only because

it’s a priority set by the Governor but also because it is paramount for the people of this great

state. Between 2016-2019, IBank issued more than $1.3 billion in Green Bonds. The Series

2019 Water Bonds were especially important since it was the first time we issued bonds

specifically for clean drinking water. Nearly $100 million will help finance nine projects related

solely to improving the quality and access to clean and safe drinking water throughout the state.

 

Another highlight for the fiscal year was IBank’s involvement in the North Fork Community

Development District project. At a critical juncture for helping the State of California meet its

goal of healthy forest management and fire risk protection for communities throughout the state,

IBank was able to coordinate an unprecedented amount of support from several government

agencies in an attempt to keep investors involved in a project about to be discredited due to the

PG&E bankruptcy. Investor support along with government grants, Cal-Fire funding and IBank

loan administration ensured the project survived. The rescued project will serve as a catalyst for

other biomass gasification facilities to gain traction in other rural communities. IBank has the

unique ability to be in a position to cultivate relationships and partnerships between public and

private groups and we are always happy to help create solutions that benefit Californians.

 

Our projects make us special because they positively affect the environment, infrastructure

needs and economic growth for the state of California. Our staff, service and typically low rates

and fees make us a valuable partner for municipalities and other organizations. The numbers,

the service and the impact of IBank collectively makes IBank invaluable to the State of

California and keeps its staff motivated to do the best work possible every day.

I am honored to present the California Infrastructure and Economic

Development Bank’s (IBank) Annual Report to Governor Newsom

and the Legislature for Fiscal Year 2018-19. At IBank, we

recognize that by being the State of California’s only general

purpose financing authority, we exist to finance public

infrastructure and private development in a way that creates a

healthy climate for jobs as well as contributes to a strong economy

and improves the quality of life for Californians. As a financial

institution, we are usually focused on numbers.
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OUR MISSION
IBank provides financial assistance to support infrastructure and economic development in California.

ABOUT US

The California Infrastructure and Economic Development Bank (IBank) was created in 1994 to

finance public infrastructure and private development that promote a healthy climate for jobs,

contribute to a strong economy and improve the quality of life in California communities. IBank

operates pursuant to the Bergeson-Peace Infrastructure and Economic Development Bank Act

contained in the California (Government Code Sections 63000-63089.98) et seq. IBank is located

within the Governor’s Office of Business and Economic Development and is governed by a five-

member Board of Directors.

 

IBank has broad authority to issue tax-exempt and taxable revenue bonds, provide financing to public

agencies, provide credit enhancements on small business loans, acquire or lease facilities, and leverage

State and Federal funds. IBank’s current programs include the Infrastructure State Revolving Fund

(ISRF) Loan Program, which includes green financing through the California Lending for Energy and

Environmental Needs (CLEEN) Center, Small Business Finance Center and the Bond Financing

Program.
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ISRF

The Infrastructure State Revolving Fund (ISRF) Program – IBank is

authorized to directly provide low-cost public financing to State and local

government entities, including Municipalities, Universities, Schools and

Hospitals (MUSH borrowers) and to nonprofit organizations sponsored by

public agencies for a wide variety of public infrastructure and economic

expansion projects.

 

A few examples of ISRF financed projects include water and wastewater

treatment plant upgrades or construction, venue or airport construction or

street repair and upgrades.

OUR PROGRAMS
IBank’s current programs include the Infrastructure State Revolving Fund

(ISRF) Program which includes the California Lending for Energy and

Environmental Needs Center (CLEEN) to help meet the State's Greenhouse

Gas Reduction Goals, the Bond Financing Program, which includes 501(c)(3)

Bonds, Industrial Development Bonds, Exempt Facility Bonds and Public

Agency Revenue Bonds, and the Small Business Finance Center, which

includes programs such as the Jump Start Loan Program and the Disaster

Relief Loan Guarantee Program. 
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ISRF  F IGURES
This graph reflects the loans approved in the present and each of the previous three fiscal years.

CLEEN loans are included in totals for FY 2016-2017 ($3,920,000) and FY 2015-2016

($7,692,425).
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CLEEN

California Lending for Energy and Environmental Needs (CLEEN) Center – provides

direct public financing to MUSH borrowers and some nonprofit organizations

sponsored by public agencies to help meet the State's goals for greenhouse gas

reduction, water conservation, and environmental preservation.

 

Programs include:

 

Statewide Energy Efficiency Program (SWEEP) – finances projects that provide

comprehensive efficiency improvements to new and existing facilities that save

energy.

 

Light Emitting Diode (LED) Street Lighting Program – finances the installation of

LED street lights for MUSH borrowers as another energy efficiency strategy for the

State.

 

Examples of CLEEN financed projects include citywide LED light replacement and

upgrades, solar energy parking structures and energy efficiant HVAC replacement on

municipal buildings.

BONDS

Bond Financing Program – provides tax-exempt and taxable conduit bond financing

including:

 

Industrial Development Bonds for qualified manufacturing and processing companies.

 

501 (c)(3) Bonds for qualified nonprofit public benefit corporations.

     

Public Agency Revenue Bonds for various state entities and programs.

 

Exempt Facility Revenue Bonds for qualified facilities that are government-owned or

consist of private within public-owned facilities that meet the “public use” test.

 

Examples of conduit Bond-financed projects include private school facility upgrades or

construction, non-profit organization facility purchase or construction, museum or arts

center construction or manufacturing plant equipment purchase. Other bond issuance

examples include ISRF bonds to generate revenue for ISRF lending and the State Water

Resources Control Board for Green Bonds for State clean and safe drinking water

projects.
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LEGISLATIVE
UPDATE

IBank provided technical assistance on public financing and infrastructure related

legislation, including short-term financing for creative economy events and on public

banking issues. 

SBFC

The Small Business Finance Center (SBFC) partners with Financial Development

Corporations to provide loan guarantees for small businesses that experience capital

access barriers. This encourages lenders to provide funds to small businesses to help

them grow and prosper. The Small Business Finance Center programs include Small

Business Loan Guarantee Program (SBLGP)*, the Farm Loan Program, the Disaster

Relief Loan Guarantee Program and the Jump Start Loan Program.

 

In FY 18/19, a total of 579 loans were made resulting in over $223 million of loan

guarantees supporting nearly $317.2 million in small business loans. This guarantee

activity contributed to more than $509.6 million of overall capital that was injected

into the State’s small business community. The small business owners reported 15,780

jobs created or retained as a result of these loan guarantees. A full annual report is

available on the IBank website. 

*Per Government Code 63089.98, not later than January 1 of each year, the program manager shall prepare and submit to

the Governor and the Legislature a report for the preceding fiscal year ending June 30, containing the expansion fund and

trust fund financial product activity of each Financial Development Corporation that administer guarantees under the

SBLGP.  Program activity for the SBLGP is not included in this Annual Activity Report. 7
 



2018-2019 IBANK
ACTIVITY REPORT

This Annual Activity Report is submitted in accordance with Government Code Section 63035, which requires

that IBank, no later than November 1 of each year, submit to the Governor and the Legislature, pursuant to

Section 9795, a report for the preceding fiscal year ending on June 30 containing information on IBank's

activities relating to the infrastructure bank fund and programs. The report shall include all of the following:

 

Information on the infrastructure bank fund, including, but not limited to, its present balance, moneys

encumbered, moneys allocated, repayments, and other sources of revenues received during the fiscal year. This

information is included in IBank’s Comprehensive Annual Financial Report (CAFR) included herein as

Attachment 1.

 

Information on the impact of the activities funded by the infrastructure bank fund moneys, including, but not

limited to, the number of jobs created and retained, the environmental impact that resulted, and economic value

provided to the state. (See Appendices 1 and 2).

 

A specification of conduit and revenue bonds issued and interest rates thereon, including, but not limited to, the

use of the bond proceeds. (See Appendix 3).

 

The amount of other public and private funds leveraged by the assistance provided (See Appendices 1, 2, and 3). 

 

A report of revenues and expenditures for the preceding fiscal year, including all of the IBank’s costs. (See

Attachment 1). The information provided pursuant to the IBank Act shall include, but is not limited to,  the

following:

 

The amount and source of total bank revenues. Revenues shall be shown by main categories of revenues,

including the General Fund, special funds, federal funds, interest earnings, fees collected, and bond proceeds, for

each IBank program.

 

The amount and type of total bank expenditures. Expenditures shall be shown by major categories of

expenditures, including loans provided, debt service payments, and program support costs, for each IBank

program.

 

A projection of IBank’s needs and requirements for the coming year. (See page 10)

 

Recommendations for changes in state and federal law necessary to meet the objectives of the IBank Act. (See

Page 10).

 

 

 

 

8
 



2018-2019 IBANK
ACTIVITY REPORT
SUMMARY OF IBANK ACTIVITIES DURING FISCAL YEAR 2018-2019
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The table below summarizes the ISRF Program and CLEEN Center financings approved, the 501 (c)(3)

Bonds, Industrial Development Bonds (IDBs), Public Agency Revenue Bonds (PARBs) and ISRF

Program Revenue Bonds issued, and the leverage and projected employment impacts for each.



NEEDS AND REQUIREMENTS FOR THE
COMING YEAR WITH
RECOMMENDATIONS FOR CHANGES IN
STATE AND FEDERAL LAW

IBank will continue to work closely with the Governor’s Office of Business and Economic

Development (GO-Biz) to develop strategic initiatives and programs that contribute to the Governor’s

economic, infrastructure and environmental goals. IBank needs to increase the bond issuance cap to

allow IBank to continue financing public development facilities throughout the State. IBank also issues

revenue bonds for the State Water Resources Control Board that are used to match Federal funds to

finance clean safe drinking water, and authority needs to be granted in order for IBank to continue

working toward the goals set forth by the Legislature.

 

IBank issues bonds to the public market to fund its direct loan programs that finance a number of

important projects, including City street improvements, wastewater infrastructure projects as well as

public safety infrastructure in communities throughout California.

 

IBank continues to support proposed modifications to Federal tax law that would increase the use and

utility of tax-exempt Industrial Development Bonds by increasing financing amounts and reducing

usage restrictions.

LIST  OF APPENDICES

Appendix 1—ISRF Program Financings Approved Including Reported Employment Impacts and

Interest Rates

 

Appendix 2—CLEEN Center Financings Approved Including Reported Employment Impacts and

Interest Rates

 

Appendix 3—Bond Financing Program’s Bonds Issued Including Reported Employment Impacts and

Interest Rates

LIST  OF ATTACHMENT

Attachment 1—California Infrastructure and Economic Development Bank Fund and California

Infrastructure Guarantee Trust Fund, Enterprise Funds of the California Infrastructure and Economic

Development Bank (A Component Unit of the State of California) Comprehensive Annual Financial

Report for the Fiscal Year Ended June 30, 2019 (CAFR).
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11 ISRF
Loans Approved in

Fiscal Year 2018-2019 

613 Jobs
Total Reported Project Jobs Created and Retained

$103,825,000 ISRF Financing
Total Approved ISRF Loan Amount
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FISCAL YEAR
PROJECTS

2018-2019

ED I T I ON
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IBank clients produced, built and renovated projects throughtout the state in

the 2018-2019 fiscal year. Here are a few making a positive impact in their

regions. 

$35
million
FRESNO YOSEMITE

INTERNATIONAL AIRPORT

M A Y  2 0 1 9
The Fresno Yosemite International Airport

received Infrastructure State Revolving Fund

Program (ISRF) financing that will support one

phase of an expansion project. 

 

The financing will go toward the construction

costs and infrastructure improvements of a new

Fresno Yosemite International Airport Parking

Garage. This project will include the construction

of three covered parking levels with 300 stalls per

level, bringing the total public parking supply to

nearly 4,000 spaces. The construction also

includes adding electric vehicle charging stations

to the parking garage, adding to the charging

stations available in the surface lots. The airport

expansion and improvements are necessary, as it

saw a 344% increase in international enplaning

passengers between 2006-2018. 
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IBank clients produced, built and renovated projects throughtout the state in

the 2018-2019 fiscal year. Here are a few making a positive impact in their

regions. 

$83
million

CLEAN DRINKING WATER

M A Y  2 0 1 9
For the first time, IBank issued a bond that will

be specifically used for clean safe drinking water

projects throughout the State of California. 

 

The bond proceeds will be delivered to the State

Water Board to finance a portion of the California

Drinking Water State Revolving Fund (DWSRF)

program. The DWSRF Program provides

financial assistance to local governments for

public water systems for current and near term

drinking water infrastructure improvement

projects that address potential health risks and

help ensure that Californians have safe and

affordable drinking water. 

 

From this funding, nine projects throughout the

state received financial support to start or

continue a drinking water project.

IBank Green Bonds
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IBank clients produced, built and renovated projects throughtout the state in

the 2018-2019 fiscal year. Here are a few making a positive impact in their

regions. 

$16 million
ACQUISITION/IMPROVEMENTS

M A Y  2 0 1 9 Founded in 1981, the United Cerebral Palsy

North Bay is on a mission to enhance the quality

of life of people with cerebral palsy and other

disabilities, their families, and their communities.

The organization envisions a future where people

with disabilities live with dignity, participate in

meaningfully activities, overcome challenges and

experience success.

 

The bond proceeds were delivered to the UCPNB

in order to finance the cost of acquisition,

improvement, equipment and furnishing facilities

in Petaluma, Napa, Fairfield and Rohnert Park.
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ATTACHMENT 1
IBank's Comprehensive Annual Financial Report (CAFR) for the fiscal year ended June 30, 2019

was not final and available for inclusion in the Annual Activity Report before it was due to the

Legislature on Nov. 1, 2019. IBank is currently awaiting Other Postemployment Benefit (OPEB),

Pension Liability and Pension Loan figures from the State Controller's Office to complete the

CAFR. To obtain copies of IBank's CAFR upon its issuance and release, please contact us at (916)

341-6600.

 

Upon completion of the CAFR, an updated version of this Annual Activity Report will be posted to

IBank's website at www.IBank.CA.GOV
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